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IN THE MATTER OF THE APPLICATION OF
TRICO ELECTRIC COOPERATIVE, INC. AN
ARIZONA CORPORATION, FOR AUTHORITY
TO BORROW THE ADDITIONAL SUM OF
$58,786,000 FROM THE UNITED STATES OF
AMERICA (RDUP) AND THE ADDITIONAL
SUM OF $25,194,000 FROM NATIONAL RURAL
UTILITIES COOPERATIVE, AND TO EVIDENCE
SAID LOANS BY EXECUTION OF LOAN
AGREEMENTS, PROMISSORY NOTES AND
SECURITY DOCUMENTS REQUIRED BY THE
LENDERS.

DECISION no. 70399

ORDER
1 3

1 4
Open Meeting
July 1 and 2, 2008
Phoenix. Arizona

BY THE COMMISSION

Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

Arizona  Corpora tion Commiss ion ("Commiss ion") finds , concludes , and orde rs  tha t

F INDING S  O F FACT

On July 23, 2007, Trico Electric Cooperative, Inc. ("Trico" or "Cooperative"), a non

profit member-owned cooperative, filed an application with the Commission for authorization to

borrow $83.98 million from the United States of America through the Rural Utilities Service

("RUS")

2 On September 13, 2007, the Commission granted intervention to Local Union 1116

International Brotherhood of Electrical Workers, AFL-CIO ("IBEW Local l1l6")

Trico originally planned to borrow $58,786,000 firm the RUS and $25,194,000 from the National Rural Utilities
Cooperative Finance Corporation ("CFC"), but subsequently decided to borrow all the ihnds from RUS

. " .

S:\lane\FINANCE\2008\Trico Order.doc



Ye a r Construction Budget

2007 $20,029,700

2008 22,770,162

2009 24,733,604

2010 21,016,364

Subtotal $88,549,830

Le s s : Othe r fids 4,569,830
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3. On S e pte mbe r 13, 2007, Trico ma ile d a ffida vits  of publica tion ve rifying tha t it ha d

2 notice  of its  fina ncing a pplica tion publis he d in the  Noga le s  Inte rna tiona l on Augus t 28, 2007 and in

the  T71e  Daily Territoria l on Augus t 27, 2007. Both newspapers  a re  papers  of genera l circula tion in

the  areas  served by Trico. The affidavits  were  docketed by Staff on June 4, 2008.

4. On Ma y 29, 2008, the  Commis s ion's  Utilitie s  Divis ion ("S ta ff") file d its S ta ff Report5

6 recommending conditiona l approva l of the  reques ted financing authority.

7 5. On June  13, 2008, the  IBEW Local 1116 tiled Comments  Regarding the S ta ff Report,

8 e xpre s s ing its  "s trong s upport for the  re comme nde d conditiona l a pprova l for the  fina nc ing

9 authorization for the reasons  set forth in the Staff' s  Report dated May~28, 2008."

10 6. As  of the  da te  it tiled its  applica tion, Trico provided e lectric power dis tribution s e rvice

11 to approximate ly 37,300 cus tomers  in a  s e rvice  a rea  ranging from Mt. Lemmon on the  north s ide  of

12 Tucs on to a re a s  we s t a nd s outh of Tucs on, to S a s a be  on the  Me xica n borde r. The Coopera tive

13 expected 38,400 cus tomers  by the  end of 2007. Portions  of its  service  territory are  rural and sparsely

14 popula ted, but other a reas , including Avra  Valley, Sahuarita  and Three  Points  a re  experiencing rapid

15 growth from new subdivis ions . .

16 7. Trico ha s  no gene ra ting capacity of its  own and contracts  with the  Arizona  Electric

17 Power Coopera tive , Inc. ("AEPCO") for the  ma jority of its  e lectric power s upply.

18 8. Trico s eeks  to borrow the  tiunds  to finance  its  cons truction work plan for the  pe riod

19 2008 through 2010 as  s e t forth be low:

20

21

22

23

24
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Required Loan $83,980,000

Ye a r o f Dra w Amount Drawn Ye a r  o f Ma tu r ity

$10,500,0002008 2043

2009 18,000,000 2044

2010 18,000,000 2045

2011 18,000,000 2046

2.012 18,000,000 2047

2013 1,480,000 2049

To ta l $83,980,000

Account Name 2007 2008 2009 2010 To ta l

Member Extras . $9,785,563 $8,433,159 $9,555,462 $10,655,328 $38,429,512

1,862,000 3,488,610 3,054,331 2,107,871 10,512,812

3,082,000 4,267,290 2,651,189 2,221,514 12,221,993

0 927,000 1,591,350 819,545 3,337,895

5,290,656 5,644,337 4,582,423 5,201,745 20,719,161

Tie  Lines

Upgrades , Rebuilds

New Substa tions

Mis c. Dis tm. Eqp.

Member Extras .
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Trico s ta te s  tha t the  cons truction of additiona l and supplementa l facilitie s  is  necessa ry

to provide  for e xpe cte d growth in its  s e rvice  te rritory a nd to ma inta in its  pla nt in s ound ope ra ting

condition

6 10.

7

8

9

The  propos e d fina ncing cons is ts  of a  35-ye a r a mortizing  loa n  tha t provide s  for

multiple  dra ws  ove r a n e s tima te d five  ye a r pe riod. The  e xpe cte d inte re s t ra te  is  e s tima te d to be  5.0

percent per year, but the  actua l inte res t ra te  will be  based on the  marke t ra te  a t the  time  of each draw

The  anticipa ted yearly draws a re  se t forth as  follows

10

The  following is  a  s umma ry of Trico's  2007-2010 Cons truction Work P la n

28

9.
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Othe r Dis tribution

Tota l P roj e t Cos t

9,481 9,766 10,059 10,361 39,667

0 0 3,288,790 0 3,288,790

S ubTota l $88,549,830

4,569,830

$83,980,000

Transmlss lon

General Funds
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The  Coope ra tive 's  Work P la n include s  upgra de s  a nd a dditions  of tra ns mis s ion a nd dis tribution

8 fa cilitie s  ne e de d for re lia ble  ope ra tion of its  s ys te m. The  Work P la n include s  ne w tie  line s  a nd a

9 conve rs ion from ove rhead line s  to unde rground cable  to ma inta in prope r voltage  on the  sys tem. S ta ff

10 be lie ve s  the  ne w tra nsmiss ion line s  a nd ne w dis tribution tie  line s  will e na ble  the  Coope ra tive  to me e t

l l the  prob acted system load growth in a  re liable  manner.

12 12. S ta ff reports  tha t Trico's  outage  hours  pe r cus tomer va ried be tween 2.16 and 2.25 for

13 the  2003-2007 pe riod, showing an ave rage  of 2.21 outage  hours  pe r cus tomer pe r year. Staff s ta tes

14 this  is  we ll within the  RUS  guide line s  of 5 outa ge  hours  pe r cus tome r pe r ye a r. In a ddition, S ta ff

15 re ports  tha t Trico's  s ys te m los s e s  ra nge d be twe e n 5.29 pe rce nt in 2003 a nd 5.17 pe rce nt in 2007,

1 6  wh ic h Sta ff s ta tes a re  we ll within the  indus try guide line s  of 10 pe rce nt pe r ye a r for rura l e le ctric

3

4

5

6

7

17 cooperatives.

18 13. S ta ff"s  e ngine e ring re vie w of the  a pplica tion indica te s  tha t the  ite ms  include d in the

19 lis t of ca pita l proje cts  a re  a ppropria te  to me e t the  loa d growth a nd will e na ble  Trico to ope ra te  a nd

ma inta in  its  e le ctric  s ys te m in  a  s a fe  a nd re lia ble  ma nne r, a nd tha t the  e xpe nditure  a mounts

associa ted with the  projects appear to be  reasonable

14 S ta ff note d, howe ve r, tha t it is  not ma king a  "used and use ful" de te rmina tion as  pa rt

of its  re vie w in this  proce e ding, but ra the r tre a tme nt of the  propose d pla nt improve me nts  for ra te

making purposes  will be  defe rred to a  future  ra te  proceeding

15. Ba s e d on ye a r e nde d De ce mbe r 31, 2006, fina ncia l informa tion, S ta ff's  a na lys is

indica te s  tha t a s  of December 31, 2006, Trico's  capita l s tructure  cons is ted of 1.6 pe rcent short-te rm

de bt, 71.9 pe rce nt long-te rm de bt a nd 26.5 pe rce nt e quity. At tha t time , the  Coope ra tive 's  Time s
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1 Interest Earned Ratio ("TIER") and Debt Service Coverage Ratio ("DSC") were 1.49 and 1.62,

2 re s pe ctive ly

3 16.

4

5

S ta ff s ta te s  tha t a s  of De ce mbe r 31, 2006, Trico ha d $24,748,000 of unus e d de bt

authoriza tion. S ta ff' s  pro forma  ana lys is , to account for the  issuance  of this  unused finance  authority,

yie lds  a  ca pita l s tructure  a s  of De ce mbe r 31, 2006, cons is ting of 1.6 pe rce nt short-te rm de bt, 75.5

6 pe rce nt long-te rm de bt, a nd 22.9 pe rce nt e quity. The  pro forma  TIER a nd DS C for this  s ce na rio a re

7 1.20 and 1.35, respective ly.

RUS  loa n cove na nts  re quire  a  1.25 TIER a nd a  1.25 DS C in two of the  pa s t thre e8 17.

9  ye a rs .

10 18.

12 1 9 .

1 3

14

1 5

1 6

1 7

1 8

1 9

20

2 1

S ta ff be lieves  tha t the  pro forma  ra tios  indica te  tha t Trico has  little  capacity to support

l l additiona l borrowing based on its  2006 opera ting results .

S ta ffs  financia l ana lys is  furthe r modified 2006 ope ra ting re sults  to take  account of the

curre nt re que s t to is sue  $83.98 million in a dditiona l de bt. S ta ff's  pro forma  a na lys is  shows  tha t the

a dditiona l de bt would re s ult in a  ca pita l s tructure  compris e d of 1.4 pe rce nt s hort-te rm de bt, 83.2

pe rce nt long-te rm de bt, a nd 15.4 pe rce nt e quity, a nd tha t the  TIER a nd DSC would fa ll to 0.71 a nd

0.85, re spective ly. S ta ff asserts  that these  results  represent a  "s tress  tes t" because Trico will not be

drawing down the  entire  amount of the  new debt a ll a t once , but plans  to draw on the  funds  over a  s ix

year pe riod beginning in 2008.

20. In the  S ta ff Report, S ta ff s ta te s  tha t a lthough Trico's  own financia l ana lys is  shows tha t

the  Coope ra tive  will ha ve  the  a bility to me e t de bt s e rvice  obliga tions  including the  ne wly propose d

debt, its  a ssumptions  about future  re sults  a re  unknown. Consequently, S ta ff does  not be lieve  Trico's

proje ctions  a re  s ufficie ntly re lia ble  to  s e rve  a s  a  ba s is  for unconditiona lly gra nting the  e ntire22

24 2 . cc 99 . . .
Tunes Interest Earned Ratio ( TIER ) represents the number of tlmes eammgs cover interest expense on short~term and

long-term debt. A TIER greater than 1.0 means that operating income is greater than interest expense. A TIER less than
1.0 is not sustainable in the long term but does not mean that debt obligations cannot be met in the short term

Debt Service Coverage Ratio ("DSC") represents the number of times internally generated cash will cover required
principal and interest payments on short-term and long-term debt. A DSC greater than 1.0 indicates that operating cash
flow is sufficient to cover debt obligations. A DSC less than 1.0 means that debt service obligations cannot be met by
cash generated from operations and that another source of funds is needed to avoid default
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DOCKET no. E-01461A-07-0433 \

1 re que s te d de bt a uthoriza tion

2 21.
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S ta ff note s  tha t Trico's  2008 ca pita l improve me nt proje cts  budge t is  a pproxima te ly

$20.8 million. S ta ff be lie ve s  tha t is sua nce  of $20.8 million of a dditiona l de bt would provide  funds  to

a llow the  Coope ra tive  to continue  its  pla nne d ca pita l improve me nt proje cts  for a nothe r ye a r without

inte rruption. S ta ff"s  pro forma  a na lys is  ta king a ccount of the  is sua nce  of $20.8 million of a dditiona l

debt re sults  in a  capita l s tructure  cons is ting of 1.54 pe rcent short-te rm debt, 77.82 pe rcent long-te rm

debt and 20.64 pe rcent equity, with a  pro forma  TIER and DSC of 1.02 and 1.18, re spective ly, based

on yea r-end 2006 re sults . S ta ff s ta te s  tha t unde r this  scena rio, Trico would have  sufficient ca sh flow

to me e t a ll obliga tions , but would ne e d to improve  upon its  2006 ope ra ting re sults  to me e t the  RUS

re quire me nt for a  1.25 TIER a nd a  1.25 DSC. S ta ff a cknowle dge s  tha t be ca use  the  TIER a nd DSC

requirements  apply to two of the  pas t three  yea rs , if the  Coopera tive  fa lls  short of these  pa ramete rs  in

any one  year, it has  an opportunity to pursue  corrective  measures for compliance  in subsequent years .

22. S ta ff conclude s  tha t it is  in the  public inte re s t for Trico to ha ve  $20.8 million of ne w

funding ava ilable  to finance  its  2008 budge t for capita l improvements . S ta ff a lso concludes tha t any

borrowing a uthoriza tions  gra nte d to  Trico in  this  proce e ding be yond tha t ne e de d to  s a tis fy its

budge te d 2008 ca pita l improve me nt proje cts  s hould be  s ubje ct to the  condition tha t a  pro forma

ca lcula tion, us ing its  mos t recent annua l financia l report (Form 7) re flecting the  additiona l borrowing,

results  in a  1.25 DSC and a  1.25 TIER unless  the  Commiss ion specifica lly grants  an exception. S ta ff

a dditiona lly conclude s , subje ct to this  condition, tha t Trico incurring up to $83.98 million of de bt for

the  purpose s  proposed in its  applica tion is  within its  corpora te  Powers , is  compa tible  with the  public

inte re s t, is  compa tible  with sound fina ncia l pra ctice s , a nd will not impa ir its  a bility to provide  public

22 service.

23 23.

24

In Decis ion No. 66779 (Februa ry 13, 2004), the  Commiss ion approved a  325,000,000

line  of cre dit e xpre s s ly for the  purpose  of providing inte rim fina ncing for ca pita l improve me nts  until

25 pe rm a ne n t RUS  fund ing  be com e s  a va ila b le .  De c is ion  No .  66779  p rov ide d  s pe c ific a lly ". . .  us e  o f

26 the  line  of cre dit a uthorize d he re in s ha ll be  re s tric te d to obta ining inte rim  fina ncing for future  ca pita l

27

28 3 Staff Report at p 3

DECIS ION no. 70399
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1

2

improvement prob acts  for which the  Commiss ion has  authorized long-te rm financing."

S ta ff is  conce rne d tha t Trico's  use  of the  line  of cre dit not re sult in e xce ss  borrowing24.

4 25.

5

6

7

8

9

10 27.

11

1 2

1 3

14

1 5

1 6

3 be yond the  Coope ra tive 's  a bility to s e rvice  de bt,

S ta ff be lie ve s  tha t if the  ca pita l proje cts  a s socia te d with the  conditiona l a uthoriza tion

could be  cons ide re d ca pita l improve me nts  for which the  long-te rm ha s  be e n a uthorize d, Trico could

use  the  line  of cre dit to incur more  de bt tha n would me e t fina ncia l re s trictions ( Conse que ntly, S ta ff

conclude s  tha t a ny de bt a uthority tha t is  conditione d or re s tricte d unde r this  De cis ion should not be

used to qua lify for inte rim financing unde r the  line  of credit approved in Decis ion No. 66779.

26. S ta ff reports  tha t Trico has  no outs tanding compliance  de linquencies .

S ta ff recommends  the  Commiss ion authorize  Trico (1) to is sue  debt in an amount not

to e xce e d $20.8 million to RUS  in the  form of a  35-ye a r a mortizing loa n to fund the  Coope ra tive 's

budge te d 2008 ca pita l improve me nt proje cts , a nd (2) to is s ue  de bt in a n a dditiona l a mount not to

e xce e d $63.18 million to RUS in the  form of a  35-ye a r a mortizing loa n to fund othe r ca pita l proje cts

described in its  applica tion subject to the  condition tha t a  pro forma  ca lcula tion us ing its  mos t recent

annua l financia l report (Form 7) re flecting the  additiona l borrowing re sults  in a  1.25 DSC and a  1.25

TIER?

1 7 28. S ta ff furthe r recommends  tha t any debt issuance  authoriza tion conditiona lly granted in

1 8 this  proceeding sha ll not sa tis fy the  line  of credit re s triction specified in Decis ion No. 66779 tha t
as

1 9

20

2 1

. use  of Ethe line  of credit authorized he re in sha ll be  re s tricted to obta ining inte rim financing for future

ca pita l improve me nt proje cts  for which the  Commiss ion ha s  a uthorize d long-te rm fina ncing" unle ss

the  amounts  drawn on the  line  of credit when trea ted a s  draws  on debt authoriza tions  granted in this

22 proce e ding would me e t the  1.25 TIER a nd 1.25 DSC conditions

29. S ta ff furthe r recommends  tha t any unused debt issuance  authoriza tion granted in this

24 proceeding terminate on December 31 , 2013

For purposes of this test, Staff recommends the DSC should be calculated as a fraction with operating margin before
fixed obligations, depreciation and amortization, and income tax, if any, in the numerator and interest on short-term and
long-term debt plus principal repayments due within 12 months in the denominator, and TIER should be calculated as a
fraction with operating margin before fixed obligations in the numerator and interest on short-term and long-term debt in
the denominator. Calculations are to be based on the most recently filed audited financial statements (Form 1) adjusted to
reflect the interest and principal impact of changes to outstanding debt to the date of the calculation plus the proposed
new debt, where interest and principal repayments are annualized

DECISION NO. 70399
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1 30. S ta ff furthe r re comme nds  tha t Trioo be  orde re d to  file  with Docke t Control, a s a

2

3

complia nce  ite m in this  docke t, a n a nnua l re port no la te r tha n April 15tl'e a ch ye a r de mons tra ting

complia nce  with the  1.25 TIER a nd 1.25 DSC de bt is sua nce  condition for a ny kind of de bt is sue d in

5 31.

7 32.

8

9

10 33.

1 1

1 2

1 3

1 4

1 5

1 6

4 the  pre ce ding ca le nda r ye a r. .

S ta ff re comme nds  a uthorizing Trice  to e nga ge  in a ny tra nsa ction a nd to e xe cute  a ny

6 documents necessary to effectuate  the  authoriza tion granted. .

Fina lly, S ta ff re comme nds  tha t Trico be  orde re d to provide  to the  Commiss ion within

60 da ys  of clos ing of the  loa ns , copie s  of a ll e xe cute d loa n docume nts . S uch copie s  a re  to be  file d

with Docke t Control, a s  a  complia nce  te min this  docke t.

S ta ff's  conclus ions  and recommenda tions  a re  reasonable  and we  adopt them. Based

on the  audited financia l s ta tements  ava ilable  to S ta ff a t the  time  of the  S ta ff Report, it would not be  in

the  public inte re s t to a pprove  the  e ntire  a mount of a uthority be ing sought without some  conditions .

S ta ffs  re comme nda tions  give  Trico the  fle xibility to borrow funds  for ne e de d ca pita l improve me nts

without filing anothe r finance  applica tion a s  long a s  audited financia l s ta tements  support its  ability to

s e rvice  s uch de bt. In a ddition, Trico re ta ins  the  option to file  a n a pplica tion to s e e k Commis s ion

approva l of a  specific loan tha t would not othe rwise  qua lify unde r this  Decis ion.

1 7 CO NCLUS IO NS  O F L AW

1 8

20

Trico is  a  public s e rvice  corpora tion within the  me a ning of Article  XV of the  Arizona

Th e  Co mmis s io n  h a s  ju ris d ic tio n  o ve r Trico  a n d  o f th e  s u b je c t ma tte r o f th e

21 applica tion.

22 3. Notice  of the  applica tion was  given in accordance  with the  law.

23

24

25

26

The  fina ncing a s  a pprove d a nd conditione d he re in  is  for la wful purpos e s  within

Trico's  corpora te  P owe rs , is  compa tible  with the  public inte re s t, with sound fina ncia l pra ctice s , a nd

with the  prope r pe rforma nce  by Trico of s e rvice  a s  a  public s e rvice  corpora tion, a nd will not impa ir

Trico's  a bility to pe rform the  se rvice .

27

28

2.

4.

1 .
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5. The  fina ncing  a pprove d he re in  is  for the . purpos e s  s ta te d  in  the  a pplica tion , is

re a sona bly ne ce ssa ry for those  purpose s  a nd such purpose s  ma y not be  re a sona bly cha rge a ble  to

3 opera ting expenses or to income.

4 ORDER

5 IT IS  THEREFORE ORDERED tha t Trico Ele ctric Coope ra tive , Inc. is  he re by a uthorize d to

6 borrow a dditiona l funds  in a n a mount not to e xce e d $20.8 million from the  RUS  for the  purpos e  of

7 funding its  2008 budge t for capita l improvements .

8 IT IS  FURTHER ORDERED tha t Trico Ele ctric Coope ra tive , Inc. is  he re by a uthorize d to

9 borrow a dditiona l funds  in a n a mount not to e xce e d $63.18 million from the  RUS  conditione d on

10 Trico be ing a ble  to de mons tra te  tha t the  a dditiona l borrowing would re s ult in a  TIER a nd DS C of

l l 1.25 or grea te r us ing Trico's  most recent annua l financia l report (Form 7) a s  discussed he re in, unless

12 the  Commiss ion grants  an exception in advance .

13 IT IS  FURTHER OR.DERED tha t the  conditiona l de bt a uthoriza tion gra nte d he re in sha ll not

14 s a tis fy the  line  of cre dit re s triction s pe cifie d in De cis ion No. 66779 tha t " use  of the  line  of credit

15 a uthorize d he re in s ha ll be  re s tricte d to obta ining inte rim fina ncing for future  ca pita l improve me nt

16 projects  for which the  Commiss ion ha s  authorized long-te rm financing" unle ss  the  amounts  drawn on

17 the  line  of credit when trea ted a s  draws  on debt authoriza tions  granted in this  proceeding would mee t

18 the  1.25 TIER a nd 1.25 DS C conditions

19 IT IS  FURTHER ORDERED tha t Trico  Ele ctric  Coope ra tive , Inc. s ha ll file  with  Docke t

20 Control, a s  a  complia nce  ite m in this  docke t, a n a nnua l re port no la te r tha n April 15 '" e a ch ye a r

21 demons tra ting compliance  with the  1.25 TIER and 1.25 DSC debt is suance  condition for any kind of

22 debt issued in the  preceding ca lendar yea r

23 IT IS  FURTHER ORDERED tha t the  fina nce  a uthority gra nte d he re in s ha ll be  e xpre s s ly

24 continge nt upon Trico Ele ctric Coope ra tive , Inc.'s  use  of the  proce e ds  for the  purpose s  s ta te d in its

25 applica tion and approved here in

26 IT IS  FURTHER ORDERED tha t a ny a uthoriza tion to incur de bt gra nte d in this  proce e ding

27 sha ll te rmina te  on December 31, 2013

28 IT IS  FURTHER ORDERED tha t Trico Ele ctric Coope ra tive , Inc. is  a uthorize d to e xe cute

DE CIS IO N n o . 70399
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IN WITNES S  WHEREOF, I,  BRIAN C. McNEIL, Exe cu tive
Dire c to r o f th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n ,  h a ve
he re un to  s e t my ha nd  a nd  ca us e d  the  o ffic ia l s e a l o f the
Commissa n to be  a ffixe d a t the  Ca pitol, in the  City of P hoe nix,

3 " da y of J o 'y
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21
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24

25

26

27
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TRICO ELECTRIC COOPERATIVE, INC.

E-01461A-07-0433

1 SERVICE LIST FOR:

2 DOCKET NO.:

3

4

5

6

Russe ll E. J one s
Wa te rfa ll,  Econom idis ,  Ca ldwe ll,  Ha ns ha w

& Villa m e n a
5210 Ea s t Willia ms  Circle , S te . 800
Tucs on, Arizona  8571 l

7

8

9

10

11

Nichola s  J .  Enoch
Lubin  & Enoch ,  P C
349 North Fourth Ave nue
P hoe nix, Arizona  85003
Attorne ys  fore  EBEW Loca l 1116

12

J a nice  Alwa rd, Chie f Couns e l
Le ga l Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007

13

14

Erne s t J ohns on, Dire ctor
Utilitie s  Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007

15

16

17

18

19

20

2 1

22
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